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Removal of uncertainty benefitted the single A rated bonds that had been trading at mid BBB levels. The
largest detractors from return were Consumer Non-Cyclicals (-1 basis points) and Transportation (-1 basis
points). Within the first quarter, widened significantly in the second quarter, despite improving credit metrics
and the sale of a midstream company previously noted.

Non-Cyclicals, we had some difficulty security level situations in Pharmaceuticals, Consumer Products and
off-the-run holdings in Tobacco. For a pharmaceutical company, bonds widened significantly on the back of
an adverse court ruling. The stock suffered a 19% decline in the second quarter as market participants
extrapolated the potential liabilities. A consumer products company bonds were put on credit watch negative
by Moody’s in early July and created a deluge of selling in the name. While we acknowledge the concern
regarding the consumer product company’s willingness to reach its stated deleveraging goals, we believe the
company has the capacity to do so and that the bonds are already trading near high yield levels when
factoring in the step language. Lastly, in similar fashion to the managed healthcare company situation
referenced above, high dollar, off-the-run Tobacco holdings failed to keep pace with on-the-run bonds in the
sector. We believe our holdings in both names are very attractive at current levels.

In Utilities, our underweight contributed positively to return while our lack of exposure to an electric & gas

company, the top performing name in the sector on the heels of positive news regarding potential liability from
the California wildfires, detracted at the security level.

Composite Performance (%)

05 - Logan Circle Long Credit Fixed Income LCP Long Credit ~ LCP Long Credit Bloomberg Barclays
Gross of fees Net of fees Long Credit Index
10 4 3Q18 1.29 1.20 1.26
YTD -4.25 -4.51 -5.20
5 1 Year -1.33 -1.68 -2.18
3 Years 6.34 6.47 5.21
01 5Years 7.21 6.83 5.75
5 7 Years 7.23 6.85 5.08
Since Inception
ol (11/1/2008) 12.36 11.97 9.77

3Q18 YTD 1Year 3 Years 5 Years 7 Years Since

Inception Past performance is not indicative of future results. Net of fee returns reflect the deduction of

investment advisory fees and are calculated in the same manner as gross of fee returns. Net of fee
returns are calculated using the highest fee rate disclosed in the Firm’s ADV. Fees for separate

BLCP Long Credit (Gross of fees) BLCP Long Credit (Net of fees) OBloomberg Barclays Long Credit Index accounts may be negotiable depending upon asset size and type of account.

Outlook:

All-in yields were basically unchanged in the third quarter for Long Credit assets, but the composition of the
yield did shift materially with rates higher and spreads tighter. While this move tighter in spread was not
unexpected, the magnitude of the rally did surprise our team with Long Corporate spreads moving from
+177 OAS to +153 OAS. We believe (and continue to believe) that volatility will remain elevated in both
rates and spreads as the Fed normalizes rates and pursues quantitative tightening — two factors that have
bolstered risk assets in the post GFC era. As such, we pared some of the credit exposure that was
otherwise added in the first half of the year in favor of Treasuries. On the supply side, many of the themes
we have highlighted in recent quarters have played out (lower overall supply, but higher long-dated supply)
as the shape of the underlying yield curve and corporate credit curve has pushed borrowers further out the
curve.

Bank supply in 30-year segment of the curve remains light even as the corporate credit curve for bank

Views expressed were current as of September 30, 2018, are subject to change, and may not reflect the manager’s current views. Securities
mentioned are for informational purposes only and do not represent a recommendation or an offer to buy, hold or sell any securities, or all of
the securities held in client portfolios. The performance and portfolio holdings cited here were current as of September 30, 2018 and are subject
to change. This document is only for distribution to, and the use of, current clients and consultants of Logan Circle Partners, L.P. Past

performance is not indicative of future results.
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issuers collapsed aggressively in the third quarter. Issuance could pick up steam in future quarters, but with
the 30-year swap spread narrowing more deeply into negative territory, we believe this is less likely.
Technology issuance, as expected in 2018 was non-existent and will most likely remain benign in 2019.
Taking all of this into consideration, we believe the supply backdrop for credit should be supportive
throughout the remainder of 2018 and into 2019 barring a significant pick up in M&A.

On the demand side, we began to see foreign interest pick up in the third quarter as yields moved “higher”
and LIBOR steadied...at least that was the narrative. From our vantage point, the cost of hedging U.S.
assets back into local currencies will keep these buyers sidelined. On the pension side, there was a lot of
rhetoric around impending de-risking due to improvement in funded status and the September 15™ deadline
to make tax effective contributions at 2017’s statutory rate. While the narrative was logical, we did not see it
play out in real time in any great magnitude. We suspect that these flows were relatively steady throughout
2018 and that both Treasuries and STRIPS may have been the largest beneficiary of the flow. If that money
flows to long credit strategies, it could provide an incremental boost to demand.

With spread valuations currently in the middle of the year-to-date range and supply / demand dynamics
somewhat mixed to favorable, why is our excitement for long credit otherwise tempered? This is the
guestion we struggle with most, but we can point to the widely discussed growth in the high grade credit
market over the past 10-years. We can also discuss the length of the current recovery and the idea of being
late in the credit cycle with gross and net leverage at post-crisis highs. We could note the size of the BBB
market in general and the implications of the next downgrade cycle (but who isn’t addressing this topic).

The two largest concerns that exist for long credit assets are as follows: 1) the relative value proposition
compared to broad-based credit indices is not compelling. 2) downgrade implications, not from BBB to BB,
but rather single-A to BBB. We believe there are a few high profile issuers that could trend in that direction
and weigh heavily on existing company spreads over the next few quarters.

Thematically, we continue to favor sectors with steep curves (i.e. Midstream). As 10/30s corporate credit
curves have narrowed out recently, we have noticed that the 20-year sector has underperformed and believe
shortening trades from 30-year to 20-year paper is very attractive.

In the Non-Corporate segment of the market, we expect to remain underweight the Taxable Municipal sector
as valuations are lackluster and liquidity is spotty. In the Sovereign sector, we reduced our exposure to
Middle East names into strength.

From a high yield perspective, we did not make any material changes to our positions during the quarter and
remain focused on fallen angels, rising stars and down-in-capital structure ideas.

Views expressed were current as of September 30, 2018, are subject to change, and may not reflect the manager’s current views. Securities
mentioned are for informational purposes only and do not represent a recommendation or an offer to buy, hold or sell any securities, or all of
the securities held in client portfolios. The performance and portfolio holdings cited here were current as of September 30, 2018 and are subject
to change. This document is only for distribution to, and the use of, current clients and consultants of Logan Circle Partners, L.P. Past
performance is not indicative of future results.
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Long Duration Government / Credit

Composite Statistics and Performance

YEAR GROSS-0fFEE NET-of-FEE BENCHMARK NUMBER OF DISPERSION COMPOSITE BENCHMARK COMPOSITE % TOTAL FIRM
RETURN RETURN RETURN! PORTFOLIOS STDV? 3 YRSTDV? 3 YRSTDV? ASSETS ASSETS*
1011/2000
{ircention}to 58% 348% 342% =5 NA NA WA 454,224 050
12/31/2000

2001 15.32% 1487% 1216% =5 N NA NA $67,801,077

2002 1395% 1351% 1152% S5 N NA NA $55,521 694

2003 16.01% 1556% 1043% =5 NA NA WA $52,017.551

2004 1075% 1032% 238% =5 NA NA WA $84,580,301

2005 ) 330% 3TE% =5 NA NA WA $160.204, 628

2006 £38% 595% 347% =5 NA NA NA $228,068,440

2007 £23% 582% 681% S5 NA NA NA $271,552.49 2%

2008 040 000% 5443 =5 NA NA WA $401,356,184 ED

2009 17.53% 1708% 182% EE NA NA WA $526,504,005 4%

2010 14.05% 1388% 10.16% =5 NA NA NA $700,023,577 &%

2011 24.16% 2378% 2245% S5 N 876% 911% $799,108,103 581%

2012 1373% 13.38% B78% =5 NA TR B31% $316,047,355 153%

2013 £31% 550% £83% =5 NA 268% 9.12% $360.822,250 143%

2014 19.32% 1897% 1931% =5 NA TEE% 207% $517,057,994 160%

2015 -388% -42T% -330% S5 NA 833% 855% $613628.220 157%

2016 EEE 250% 567% 6 NA 244% 858% $1,237,333,782 370%

2017 11.81% 11.48% 1071% [ N TEE% 798% $1.796,710,628 467%
102018 -313% 2% -358% 7 NA NA A $1,830,776,447 481%
202018 -1.53% -161% -145% 7 NA NA A $1,819,165,416 475%
3Q 2018 -0.08% 015% 0475 [ N NA NA $1,409,760,060 362%

1 The performance benchmark Tom inception o April 30, 2007 was the Bloomb zg Long Credit fngex and from May 1, 2007 i the present e is the B Barciays Long Govemment'Credit fnde,
Which measures e performance of a Jarge group of high quaity coparare bo TEASUMES andgnvymenuerareo‘msues With maturities greaer than 10 years. The Blcombeny Barciajs Long Govemmen/Credi
Index is co mrg‘nnseo‘of U.S. Government and investment grade raed credit issuers. To be index eligible, each security must be a minimum of $250 milion in size, have a mawgﬁf 10 years or longer, be U.5. Dolfar
denomingi issued, and cay a fived coupon. The index was changed as the Bioombery Barclays Long Government/ Credit Index is mare represeniative of the Lo, Govemm: strategy. All
index remims yesenren‘ are provided 1o TEpresent the investment environment emmdg during the fime peribds shown and will nor be covered by he fummof verifiers. For pUrposes, the
indices are fully invested, mermwestmenmmmme andare for diirect The returrs for the indices do not. any transaction costs, maﬂagamemfeesoromarcmrs

2 “NJA” iz an indication that the information Js not stat oue o an i number of portilios (five or fewer) in the composite for the entire year. Sandard & only for
‘managed for a full calendar year.

3 The three-year annualized standard deviation measures the vanabilty of the com,msme and the benchmark fEturns over e preceding 36 month peniod. The standard deviation 2 not presented for 2000 through 2010
because it is not required for period's priorto 2011. Itis also not presented for quarter-ends.
# Prior to November 1, 2007, the investment team was part of Delaware Investments and therefore the Firmis reportingthe percentage of Firm assets only for all accounts managed by Logan Circle Partners, L.P.
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not been audited or verfied. Use oidlﬂerenl methods for preparing, calculaing or presenfing informafion may lead to different results for the informafion presented, compared fo publicly quoted information,
and such diferences may be material
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Performance Disclosures

an Circle Pariners, LP. ("Logan Circle” or the “Firm”) is a registered invesiment adwiser and began managing assefs on Movember 1, 2007. On Sepfember 15, 2017, the Firm became a wholly owned

Esnciary of MetLite, Inc. and is part of MeileInveﬂn‘renlManaggemnt WMedlife, Inc.’s instufional investment mane[\;gernenl business. From April 16, 2010 to Seplember 18, 2017, the Firm was a subsidiary
of Fortress Invesiment Group LLC. Addifionaly, on Decembe: 2011, the Firm formed a new subsidia , Legan Circle Pariners | LLC, which is a whulyﬂ}wned enfity of the Firm. The Firm is defined o
include all accounts mnai;ed by Logan Circle and Logan Circle Partners | LLC. The track record presen represenls the team’s. rbrmanoe at Del while it d the Long Duration
Government/Credit Fixed [ncome Strategy from Oclober 1, 2000 (“incepfion date”) through Odober 31, 2007. From November 1, 2007 (“creaon date”) to the present, the performance presented is for the
Logan Circle Long Duration Government/Credit Fixed Income (“Long Duration Government/Credit’) onmpm;le that the invesiment team currenly manages at Logan Circle. From the incepfion date to March
31, 2018 the strafegy was known as Lon Duraiun Fixed Income. E%’Bcive April 1, 2018 the slr ‘,r name was changed to Long Durafion Government/Credit Fixed Income.

The Firm clams compliance with the bal | Performal \E“GIP has prepared and ﬁ resented this report in compliance with the GIPS® standards. The Firm has been

independently venfied for the periods N ber 1, 2007 o Dy ber 31, 2017. Verificafion assessesw ether (1) the firm has complied with all the composite consfrucfion requirements of the GIPS®

standards on a firm-wide basis and (2) the firm's puiaesand&mmoedures aredesnﬁ to calculate and present performance in compliance with the GIPS® standards. The Long Durafion Government/Credit

composie has been examined for the penods November 1 7 to December 3 201? Venficaion does not ensure the accuracy of any speciic composie presenfafion. The verificaion and performance

examination Nﬂom are available upon request The Firm mai a plete list and descripfion of I policies for valuing portiolics, calculafing performance and preparing compiiant
of which are avalable upon request

resentabons.
lI)'he Long Duration Government/Credit slra%gy seeks to outperform the long malurlm U.S. bend market by invesfing in fixed income securities across the government, corperate and strucfured markets.
Denvaives may make up a part of the Long Duration Government/Credit stra e Firm uflizes futures, forwards and inferest rafe swaps in ifs efiorts to achieve the appropniate level of nsk to meet the
refumn targefs, rather than for speculafive purposes. Effeciive December 1, 2014 the Long Durafion Government/Credit compesite contains fully discretionary, fee-paying fixed income accounts with assels
exceading $20 million, managed in accordance with the applicable onmposie sirategy except as otherwise excluded herein. Prior to December 1, 2014 there was ne minimum account size for the Long
Duraion Government/Credit onmgﬂsle
From Apri 1, 2011 to May 1, 2013 the Long Durafion GovernmentCredit composite had a significant cash flow poi? which was applied consistenfly and within GIPS® standards. The Firm chose to remove
accounts hat had a  Signi nt mﬂntw external aggregate cash flow greafer than 10%. Aglg ate cash flow was defned as addifions plus withdrawals over the menthly pened. Ifthe significant cash fow was
clentdirecied, requmng security iquidaton that matenally aflecied account rnanagen'renl irm removed the account during the month of such securiy liquidations. The accountwould be reinsiated fo the
oompo5iaonoe e portiolio manager determined the flow had notimpacted the management of the account and the accountwas invested as per the strategy. Additional information regarding the treatment

of significant cash fows is available upen request

Past performance is not indicative of future results. Performance refurns are based on fully discreficnary accounts under management and include terminated Returns are p

arld net of iaes include the reinvesiment of all income and are calculated in U.S. dollars. Diadend income has been recorded net of all appica e breogn withhclding taxes. Net of fee relurns reﬂecl the
fees and are calculated in the same manner as gross of fee refurns. The i for the Long Durafion Government/Credit strategy is

0.30% on Ihe first $100 milion, 0.25% cn amounts from $100 milion to $250 milien and 0.20% on amounts over $250 millien. Net returns have been calculated by reducing the monthly gross refums by the
highest stated ADV e for the slralggy From i |noe tion dafe fo November 2009, the highest stated ADV e used to calculate rmnlhty nel returns was 040% From December to March 2016 the
highest stated ADV fee was 0.35%. From Aprl 201 fo the present the hn%ggsr.lslaled ADV fee 15 0.30%. Fees have a results. t fees are descnbed
in greater defail in the Firm's Form ADV. Agiual invesiment management incurred by chents may vary and returns wil be reduoed b)rlnveﬂmenl managemenl fees and ofher e expenses that the account
may incur.

Views expressed were current as of September 30, 2018, are subject to change, and may not reflect the manager’s current views. Securities
mentioned are for informational purposes only and do not represent a recommendation or an offer to buy, hold or sell any securities, or all of
the securities held in client portfolios. The performance and portfolio holdings cited here were current as of September 30, 2018 and are subject
to change. This document is only for distribution to, and the use of, current clients and consultants of Logan Circle Partners, L.P. Past
performance is not indicative of future results.



LO G AN C I R C L E LONG CREDIT / LONG DURATION GOV/CREDIT | Third Quarter 2018
P / R 4 N E R

A S

A MetLife Affiliate
Long Credit
Composite Statistics and Performance

YEAR GROSS-of-FEE NET-of-FEE BENCHMARK NUMBER OF DISPERSION COMPOSITE BENCHMARK COMPOSITE % TOTAL FIRM

RETURN RETURN RETURN' PORTFOLIOS STDV? 3 YRSTDV? 3YRSTDV? ASSETS ASSETS
223T% 2230% 21.38% =5 NA NA NA $62,335 342 <{%
2008 2087% 20.36% 16.80% =5 NiA NIk NiA 200,240,405

2010 1478% 14355 1088% =5 Nk N Nk $428925,179
2011 2003% 1262% 17435 =5 NiA 2589 853% $543283327
2012 17.34% 16.94% 1273% =5 NiA 7% TOTH $1,151,804 747
2013 -196% 430% 562% =3 NiA 228% 240% $1735,155457
2014 1775% 7.34% 1635% =5 NIA TEDN TTi% $2.441,330,941
2015 473% 5.06% -4356% H 024% 75N 802% $2.301,601,874
2016 1348% 1307 1022% 1 021% T 786% $2618,1
207 1338% 12208 1221% 13 026% 743 728% $3384,652,187
10 2018 307 315% 333% 2 NiA N NiA $3085,226.205
20 2018 -248% -257% -265% 11 NiA N NiA $2920,122 504
30 2018 135% 130% 126% iz NiA N NiA $3430623013

! The ?performance benchmark for the Long Credit composite is the Bloomber Barc.'a};s Long Credit Index which measures the performance of a large groufc of high quality corporate bonds,
U.S. Treasuries and government-refated jSsues with maturities greater than 10 years. The Bloomberg Barclays Lon%Credff Index is comprised of inyestment grade rated cradit issuers. To be
index eligible, each security must be a minimum of 250 milliori in size, have a maturity of 10 years or longef, be US. Dollar denomrnateoédoub.'rdy issued, and carP{a fixed coupon. All index
returns presented are provided to represent the investment environment existing during the time pericds shown and will not be covered by the future report of independent verifiers. For
comparnson purposes, the indices are fully invested, include the reinvestment of income, and are unmanaged and unavailable for direct investments. The retumns for the indices do not include

any transaction costs, management fees or other costs, ) ) ) ) ) ) . o
2°NfA" is an indication that the information is not statistically meaningful due fo an insufficient number of portfolios (five or fewer) in the composite for the entire year. Standard deviation is only
gresenfed for accounts managed for a full calendaryear. . ) ) . o

The three-year annualized standard deviation measures the variability of the composite and the benchmark refurns over the preceding 36 month period. The standard deviation is not
presented for 2008 through 2010 because it is not required for periods prior to 2011. 17 is also not presented for quarier-ends.
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No reliance, no update and use of information. You may not rely on this Presentation as the basis upon which to make an investment decision. To the extent that you rely on this

Presentation in connection with any investment decision, you do so at your own risk. This Presentation is being provided in summary fashion and does not purport to be complete. The
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Presentation and that you will conduct your own independent financial, business, regulatory, accounting, legal, and tax investigations with respect to the accuracy, completeness and suitability

of this Presentation should you choose to use or rely on it, at your ownrisk, for any purpose whatsoever.

Risk of loss. An investment in the strategy will be highly speculative and there can be no assurance that the strategy's investment objectives will be achieved. Investors must be prepared to
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wholly owned subsidiary of Metlife, Inc. and is parl of MetLife Investment Management, MetLife, Inc.'s institutional investment management business. From April 16, 2010 to September 15,
2017, the Fim was a subsidiary of Fortress Investment Group LLC. Additionally, on December 19, 2011, the Fim formed a new subsidiary, Logan Circle Partners | LLC, which is a wholly-
owned entity of the Firm. The Fim is defined to include all accounts managed by Logan Circle and Logan Circle Partners | LLC. The track recond presented represents the team's performance
for the Logan Circle Long CreditFixed Income (*Long Credit’) composite from November 1, 2008 (‘inception date™ and “creation date™) to the present.
The Fimm daims compliance with the Global Investment Performance Standards ["GIPSE") and has prepared and presented this report in compliance with the GIPS® standards. The Firm has
been independently verified for the periods November 1, 2007 to December 31, 2017. Venification assesses whether (1) the firm has complied with all the composite construction requirements
ofthe GIPS@ standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to caculate and present performance in compliance with the GIPSE standards. The Long
Credit composite has been examined for the periods November 1, 2008 to December 31, 2017. Verification does not ensure the accuracy of any specific composite presentation. The
verification and performance examination re?oﬂs are available upon recl;lest The Fimn maintains a complete list and descnption of composites, policies for valuing portfolios, calculating
?erform ance and preparing compliant presentations all of which are available upon request.

he LOT‘F Credit strateqy seeks to outperform the long maturity U.S. bond market by investing in fixed income securities across the corporate and structured markets. Derivatives ma[!; make
up a partof the Long Credit strategy, as the Firm utilizes futures, forwards and interest rate swaps in its efforts to achieve the appropriate level of risk to meet the retumn targets, rather than for
speculative purposes. Effective December 1, 2014 the Long Credit compasite contains fully discretionary, fee—[?al'mg fixed income accounts with assets exceeding $20 million, managed in
accordance with the applicable composite strategy except as otherwise excluded herein. Priorto December 1, 2014 there was no minimumaccount size for the Long Credit composite.
Past performance is not indicative of future results. Performance returns are based on fully d\screhonalg accounts under management and maty indude teminated accounts. Returns are
ﬂresemed gross and net of fees, include the reinvestment of all income and are calculated in U.S. dollars. Dividend income has been recorded net of all applicable foreign withholding taxes.

et of fee returns reflect the deduction of investment management fees and are calculated in the same manner as gross of fee returns. The investment management fee schedule for the Long
Credit strategy is 0.30% on the first $100 million, 0.25% on amounts from $100 million 1o $250 million and 0.20% on amounts over $250 million. Net returns have been calculated by reduci
the manthly gross returns by the highest stated ADV fee for the strategy. From inception date to November 2009, the highest stated ADV fee used to calculate manthly net returns was 0.40%.
From December 2009 thru March 2018 the highest stated ADV fee 15 0.35%. From April 2018 to the present the highest stated ADV fee is 0.30%. Fees have a compounding effect on
cumulative results. Investment mana‘%ement fees are described in greater detail in the Firm's Form ADV. Actual investment management fees incurred by clients may vary and returns will be
reduced by investment managementfees and other expensesthat the accountmayincur
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